
 

 

 
 

Coronavirus (Covid-19) – Latest information for business 
 

Friday 15 January 2021 
 

• Business Support Grants  
 

o The SBC Covid19 Business Support web pages have recently been 
updated with details, criteria and availability for the latest support grants 
https://www.scarborough.gov.uk/node/8516 
 

o The Government has just published the guidance on the new Closed 
Business Lockdown Payment announced last week and they have 
updated the eligibility for the LRSG 
(https://www.discoveryorkshirecoast.com/dbimgs/business-support-
package-january-2021-lockdown-la-guidance.pdf)  
 

o The key points on these grants are as follows: -  
 
o The payment period is initially extended to 42 days from 5 January 2021 

rather than the 14-day payment cycle in tiers. Local Authorities have 
been asked to provide the funding as soon as the receive it rather than 
waiting to the end of the 42 day period (ie.it will not be paid in arrears). 
After the 42 day period, any future payment period will be reviewed. 
 

o Businesses that are eligible are those that have been mandated to 
close by Government and include non-essential retail, leisure, personal 
care, sports facilities and hospitality businesses. You can reference 
these in the legislation  
https://www.legislation.gov.uk/uksi/2020/1374/schedule/3A  
or the lockdown guidance  
https://www.gov.uk/guidance/national-lockdown-stay-at-
home#businesses-and-venues 
 

o The Local Restrictions Support Grant (Closed) Addendum: Tier 4 (Open) 
and (Sector) and (Closed) now cease to apply, although applications can 
still be made for eligible periods before national restrictions. 
 

o Businesses supported through LRSG (Sector) will be eligible for funding 
under the LRSG (Closed) Addendum: 5 January onwards during 

https://www.gov.uk/guidance/check-if-youre-eligible-for-the-coronavirus-additional-restrictions-grant
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national restrictions, for example nightclubs and sexual entertainment 
venues. 
 

o The following thresholds apply to LRSG (Closed) Addendum: 5 January 
onwards: 

 
 

a) Businesses occupying hereditaments appearing on the local 
rating list with a rateable value of exactly £15,000 or under on 
the date of the commencement of the widespread national 
restrictions will receive a payment of £2,001 per 42-day 
qualifying restriction period. 

b) Businesses occupying hereditaments appearing on the local 
rating list with a rateable value over £15,000 and less than 
£51,000 on the date of the commencement of the widespread 
national restrictions will receive a payment of £3,000 per 42-
day qualifying restriction period. 

c) Businesses occupying hereditaments appearing on the local 
rating list with a rateable value of exactly £51,000 or above on 
the commencement date of the widespread national 
restrictions, will receive £4,500 per 42-day qualifying 
restriction period. 

 
 

• Closed Businesses Lockdown Payment 
 

o Businesses excluded from both these grants include: 
 

o Businesses that are able to conduct their main service because 
they do not depend on providing direct in-person services from 
premises and can operate their services effectively remotely (e.g. 
accountants, solicitors).  

o Businesses in areas outside the scope of the national restrictions, 
as defined by Government, are also excluded. 51. Businesses 
that have chosen to close but not been required to will not be 
eligible for this grant. 
 

o Eligibility for the CBLP is the same as the LRSG (Closed) Addendum: 5 
January onwards scheme. Businesses that are eligible are those that 
have been mandated to close by Government and include non-essential 
retail, leisure, personal care, sports facilities and hospitality businesses. 
 

o The scheme will close for applications on 31 March 2021, but it is 
expected Local Authorities will identify and pay all relevant businesses 
as soon as possible once the funding is received. 
 

o The scheme will close on 30 April 2021, so final payments will need to 
be made by this date. 
 



o The following funding thresholds apply to the Closed Businesses 
Lockdown Payment: 

a) Businesses occupying hereditaments appearing on the local 
rating list with a rateable value of exactly £15,000 or under on 
the date of the commencement of the widespread national 
restrictions will receive a payment of £4,000. 

b) Businesses occupying hereditaments appearing on the local 
rating list with a rateable value over £15,000 and less than 
£51,000 on the date of the commencement of the widespread 
national restrictions will receive a payment of £6,000. 

c) Businesses occupying hereditaments appearing on the local 
rating list with a rateable value of exactly £51,000 or above on 
the commencement of the widespread national restrictions will 
receive a payment of £9,000. 
 

 
• Also 

 
o There is no need for Councils to run two separate application 

processes. For example, a business with a rateable value of 
exactly £15,000 will receive one payment of £6,001 (£2,001 
LRSG (Closed) Addendum and £4,000 CBLP 
 

o Local Authorities will also receive a £500 million top up to the ARG 
and this can be used to support businesses that are adversely 
impacted but not eligible under the LRSG (Closed) Addendum: 5 
January onwards or the Closed Businesses Lockdown Payment 

 
 

• Tourism Alliance VAT Research Results 
 
The alliance would like to thank everyone who participated in the VAT Survey 
that was sent out just before Christmas. The Cut Tourism VAT campaign has 
analysed the results and the findings provide strong evidence that the reduction 
in VAT for hospitality and attractions has been invaluable in supporting 
businesses and protecting jobs in the sector. A press release has been sent out 
today:(https://www.discoveryorkshirecoast.com/dbimgs/Hospitality%20and%2
0tourism%20sector%20devastated%20by%20COVID.pdf)  
 
The key findings are:  
 

o More than 9 out of 10 respondents said that the VAT cut in July 2020 
was ‘important’, ‘very important’ or ‘crucial’ to their business; over 75% 
said that they might not have been able to continue trading without it. 
 

o Most businesses used some of the VAT reduction to meet the additional 
costs of Covid-19 health & safety compliance. The next most important 
uses made of the cut were to pay wages and suppliers.  
 

https://www.discoveryorkshirecoast.com/dbimgs/Hospitality%20and%20tourism%20sector%20devastated%20by%20COVID.pdf
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o If the VAT rate reverts to 20% from April 2021, the overwhelming majority 
of businesses responded that it would lead to further cut-backs and job 
losses. Nearly 5% of operators said that they might be forced to close. 
A fifth of respondents said it would force them to cut over 20% of their 
workforce and a further 44% said it would force workforce cuts of 
between 5% and 20%. These responses suggest that a further 310,000 
jobs could be lost in addition to those already lost by December 2020. 

 
 

o If the VAT cut were to continue beyond March 2021, most operators 
would use it to continue to meet additional costs of Covid-19 compliance, 
but also to rebuild their businesses through investment and price 
reductions. 
 

o Respondents were asked to comment on how their attitude to investment 
might change if VAT were to be 5% indefinitely. Over 80% did so, with 
nearly all comments indicating a very strong positive impact on 
confidence and investment. This supports a previous research finding of 
the CTV Campaign that temporary VAT reductions have limited impact 
on investment, while longer term reductions provide a much greater 
incentive to invest. 
 

o Half of those businesses not currently VAT-registered responded that 
continued VAT at 5% would remove a significant constraint on business 
growth, and some would then register for VAT, potentially boosting 
sector productivity and the size of the VAT tax base. 

 
Please click here for the full report 
(https://www.discoveryorkshirecoast.com/dbimgs/Cut%20Tourism%20
VAT%20Survey%20Report%20Dec20-Jan21.pdf), 
and attached Infographic 
(https://www.discoveryorkshirecoast.com/dbimgs/3468_CTV_INFOGR
APHIC_2021.pdf) 

  
• Advice On Accessing Green Spaces 

 
DEFRA has updated its guidance on accessing Green Spaces to take 
account of the new national lockdown (and most probably in response 
to the events in Derbyshire). The new guidance reads: 

 
‘You should exercise in green spaces locally wherever possible, but you 
can travel a short distance within your area if necessary. 

 
If you need to travel, you should walk or cycle where possible, and plan 
ahead to avoid busy times and routes on public transport. This will allow 
you to practise social distancing while you travel’ 

 
https://www.gov.uk/guidance/coronavirus-covid-19-advice-on-
accessing-green-spaces-safely 
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• Stay at Home Guidance Updated 
 
The government has updated the guidance on the national lockdown.  
 

https://www.gov.uk/guidance/national-lockdown-stay-at-home 
 
 

• Pubs Code Declaration 
 
To help support tenant pub operators, the Independent Pub Code Adjudicator 
has approved a Declaration which pauses and preserves key code rights during 
this latest period of restrictions. The Declaration effectively stops the clock on 
some significant Pubs Code deadlines that apply to tenants making arbitration 
referrals during this emergency period, and provides safeguards relating to 
specific Market Rent Only (MRO) rights. The declaration is on identical terms 
to and has the same effect as the previous two Declarations that were agreed 
by regulated pub companies and is in effect until 31 March 2021, subject to 
review. 

 
https://www.gov.uk/government/publications/coronavirus-covid-19-
written-declaration-january-2021 

 
 

• Hospitality Minister Debate 
 
Here’s a link to the transcript of the debate on creating a Hospitality Minister 
position in BEIS that was triggered by petitions on this issue exceeding the 
100,000 mark. The debate was well attended with very strong and 
knowledgeable contributions by a range of MPs. The call for a Hospitality 
Minister was responded to by the Minister for Small Business, Consumers and 
Labour Markets, Paul Scully, who acknowledged and emphasised the 
importance of hospitality to the UK economy and local communities. He 
undertook to continue to work with the sector to get it through the immediate 
crisis and then build back stronger, but stopped short of agreeing with the need 
for a Hospitality Minister. 
 
The debate ended with Catherine McKinnell MP, who introduced the petition, 
thanking the Minister for his response but urging him to take the idea of creating 
the position of Hospitality Minister to the Prime Minister as something that it is 
in the Government’s interest to create. 
 

https://hansard.parliament.uk/Commons/2021-01-
11/debates/FCAB0ADE-7DE7-4C5D-8A14-
D74F0D5B760C/HospitalityIndustryGovernmentSupport 

 
 

• Further Grants for Heritage 
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The National Lottery Heritage Fund has opened the second round of heritage 
funding for organisations in England. The second round consists of £36m and 
the National Heritage Lottery Fund will be offering grants of between £10,000 
and £3m to support organisations to make the transition towards full reopening. 
 
Applications are open until 2pm on 26 January 2021. 
 
 
https://www.heritagefund.org.uk/funding/culture-recovery-fund-heritage-second-
round?utm_source=Trustees%20of%20the%20National%20Heritage%20Memorial%
20Fund&utm_medium=email&utm_campaign=12056916_CRF2%20applications%20
open%20%28to%20openers%20of%20heads-
up%20email%29&utm_content=CRF2%20guidanceance&dm_i=12AA,76F6C,2D38Y
0,T2ROW,1 
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